
Protected

Sukuk – The IsDB Experience

Session on Sustainability-Linked Sukuk and Sukuk Waqf
Sustainability Task Force Webinar on “Sustainable Fixed Income Instruments”

Organized by COMCEC Capital Market Regulators (CMR) Forum

Mohsin Sharif
Senior ESG and Investor Relations Specialist

Capital Markets Division
Treasury Department

Islamic Development Bank

28 May 2025



Protected

IsDB Sukuk

Sustainable Sukuk



Protected

3

IsDB Sukuk



Protected

4

▪ Multi-currency MTN programme with bankruptcy-remote 

SPVs in Jersey and Luxembourg

▪ Established in 2005 with USD 1.5 billion size

▪ Now upsized to USD 25 billion

▪ Requires annual update via Supplemental and Full Update

▪ Base Prospectus approved by Central Bank of Ireland

▪ Multiple listings - Irish & Nasdaq Dubai

▪ Annual issuance size of circa USD 4-5 billion

▪ via Benchmark Public Offering of USD 1.5 - 2.5 billion each 

and Private Placement of @ USD100 – USD500 million

▪ Total outstanding @ 70% Public, 30% PP
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Establishment / Update MTN Program Sukuk Issuance/Drawdown

▪ Updated Base Prospectus
▪ Amended and Restated:

 Master Purchase Agreement 
 Sale Undertaking Deed
 Additional Portfolio Assets Sale 

Undertaking Deed
 Purchase Undertaking Deed
 Master Trust Deed
 Wakala Agreement
 Issue and Paying Agency Agreement

▪ Dealer Agreement 
▪ Deed Of Guarantee
▪ Program Rating Letter
▪ Shari’a Pronuncement

▪ Supplemental Purchase Agreement

▪ Supplemental Trust Deed

▪ Subscription Agreement

▪ Global Certificate

▪ Final Terms

▪ IDB – Signing and Closing Agenda

▪ IDB In-house Legal Opinion

▪ Issue Rating Letter
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IsDB
(As Seller of a Portfolio of Assets 
Comprising Financing Assets and 

Equity Investments – The “Portfolio”)

The above is a summary of the key features of the structure of an offering under IsDB’s Trust Certificate Issuance Programme.
For a complete description of the structure, please refer to the Base Prospectus

Contractual Arrangement

Cash Flow

IsDB
(As Wakeel, Manages the Portfolio)

IsDB1

(As Guarantor)

IsDB
(As Obligor, Undertakes to

Purchase the Portfolio at Maturity)

Issue Proceeds Periodic Distribution
Amount

IsDB Guarantee covering Periodic 
Distributions Redemption Amount at Maturity

Issuer/Trustee
IsDB Trust Services No.2 SARL

(SPV incorporated as a private limited liability company
(société à responsabilité limitée) in Luxembourg)

Issue Proceeds
Periodic Distribution

Amounts and 
Redemption Amount

Certificateholders (Investors)

1. IsDB receives zero % risk weighting by Basel Committee, similar to other AAA-rated MDBs
2. Subject to conditions Banks can substitute the risk weight of the counterparty with the risk weight of the Guarantor – Source: Basel Committee on Banking Supervision – Basel III: Finalising post-crisis reforms (December 2017)  - Section 5 (iv) – 

Range of eligible guarantors (counter-guarantors)/ protection providers and credit derivatives – page 50 

1
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Issued more than USD 53 billion to date

74 issuances across USD, EUR, GBP, SAR, SGD, CNY 
currencies

USD 5 billion-plus in Green and Sustainability Sukuk

Underlying Sukuk assets consist of mainly Project 
Assets plus Treasury Assets

Project Assets are mainly sovereign financing

Majority of Project Assets also qualify for label or 
thematic issuances
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▪ In September 2015, countries throughout the world, spearheaded by the 

United Nations, signed up to a new agenda for comprehensive and 

sustainable human development that included 17 high SDGs and 169 

specific targets.

▪ These aspirations for human dignity, and ‘to leave no one behind’, is fully in 

line with the principles and objectives of the IsDB.

SDGs at IsDB

▪ IsDB is fully committed to the SDGs. It recognizes that development 

objectives vary from one country to another.

▪ The SDGs are an integral part of the President’s Five-Year Plan (P5P) and the 

Bank’s 10-Year Strategic Framework.

▪ We support the implementation of this transformative agenda according to 

the needs and priorities of our 57 member countries, through a collaborative 

approach, and in partnership with bilateral and multilateral development 

financing institutions, the private sector and civil society.
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Green Social ESG

• Climate Action
• Adaptation
• Mitigation

• Health
• Education
• Women & Youth
• SMEs

• Environmental and 
Social Safeguards

• Strong Governance
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The Bank announced a 5-Year Climate Action Plan 

from 2020 to 2025 with an ambitious climate 

finance target of 35% of total commitments by 

2025. In 2023, 37% of the Bank’s total approvals 

were for climate action including adaptation and 

mitigation activities. 
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Deepening sustainable 
development imperatives for 

a better and safer planet

• Country leadership • Selectivity • Adaptability • Proactivity • Capacity-building and knowledge-sharing
• Catalyzing private-sector capital and institutional investors 

• Partnerships for climate change action • Accounting for climate change action

CCP Pillars

CCP Guiding Principles

CCP overarching goal
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▪ In November 2019, we followed through on our 

commitment towards sustainability through the 

issuance of thematic Sukuk to finance sustainable 

projects and investments in Member Countries.

▪ The Framework serves as the foundation to issue 

Green, Social and Sustainability (GSS) Sukuk.

▪ Created in line with the globally accepted Green, 

Social and Sustainability Bond Principles as set by 

the International Capital Market Association.

▪ Assigned a strong rating of “Medium-Green Shading” 

by an external rating agency. Rating is similar to IFC, 

AfDB and KfW.
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Green Project Categories

Renewable energy

Clean transportation

Energy efficiency

Pollution prevention and control

Environmentally sustainable 
management of natural living 
resources and land use

Sustainable water and wastewater 
management

Social Project Categories

Employment generation / SME 
financing

Affordable housing

Affordable basic infrastructure

Access to essential services

Socioeconomic advancement 
and empowerment

▪ IsDB’s Climate Change Policy aims to incorporate climate risk identification and management 
across all areas of its operations, investments and policies

▪ All projects are screened through IsDB’s environmental and social assessment procedures / 
policies

▪ All physical assets are screened using a customized online tool, “Aware”, which helps to identify 
potential climate change, environmental and disaster risks and ensure adequate measures are 
incorporated in project formulation and design

Screening for alignment with the Eligibility Criteria

Screening for alignment with the member countries’ Nationally Determined Contribution (NDC) 
commitments

Selected green / social projects

Representatives  from

• Resilience and 
Climate Action

• Treasury 
Department

• Risk Management 
Department

• Corporate 
Performance and 
Results 
Department

• Operations Quality 
and Monitoring

Green or Sustainability Sukuk (GSS) Register

▪ IsDB manages the proceeds of Green and/or 
Sustainability Sukuk through the recently established 
Green or Sustainability Sukuk Register (known as the 
“GSS Sukuk Register”) 

Deposit in General Funding Accounts

▪ Proceeds are deposited in the general funding 
accounts and earmarked for allocation using the GSS 
Sukuk Register

▪ Until they are allocated to eligible projects, proceeds 
are invested according to IsDB’s normal liquidity 
policy

Review of the GSS Sukuk Register

▪ Half-yearly review of GSS Sukuk Register 

▪ GSS Sukuk Register contains relevant information including details of the Sukuk offering: ISIN, pricing date, 
maturity date, coupon, etc.

▪ For each Green and Sustainability Sukuk issued, details of Eligible Use of Proceeds, including: 

Allocation reporting
▪ List of Eligible Projects financed and 

amounts allocated to each

▪ Sukuk proceeds allocated per each 
Eligibility Category

▪ Geographic distribution of Eligible Projects

▪ Remaining balance of unallocated proceeds

▪ Share of Green/ Sustainability Sukuk 
financing for projects that requires more 
financing than the allocation received

Impact reporting
▪ Qualitative description of Eligible Projects

▪ Environmental Objective pursued by Eligible 
Projects

▪ Breakdown of Eligible Projects by the nature of 
what is being financed 

▪ IsDB’s share of total financing

▪ Potential key environmental impact indicators

▪ Methodology and assumptions used to 
evaluate the social Eligible Projects impacts

Where?
▪ Annual reporting will be made public on IsDB’s website: https://www.isdb.org/publications

✓ Eligible Projects identified 
(including eligibility criteria 
considerations)

✓ Project Categories utilised

✓ Allocation made to each Eligible 
Project

✓ Estimate of impact of each 
respective Eligible Project

Pillar 3: Management of Proceeds

Pillar 1: Use of Proceeds

Pillar 4: Reporting
When?
▪ Annual reporting until full allocation of the bonds’ proceeds; first report to be published one year after 

issuance

Pillar 2: Project Evaluation and Selection Process
Sustainable Finance Task Force (SFTF) carries out the evaluation and selection process for 

IsDB’s Green / Sustainability Bond / Sukuk

https://www.isdb.org/publications
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Source: https://www.isdb.org/sites/default/files/media/documents/2019-11/2.%20IsDB_SPO_final_051102019.pdf 

“Based on this review, the framework is found in alignment with the green bond 
principles, the social bond principles and the sustainability bond guidelines”

“IsDB has in place a sound management and governance structure, as well as 
regular and transparent reporting about sustainability and green finance project 
achievements to investors and the public”

“Included in the overall shading is an assessment of the governance structure of 
the sustainable finance framework. CICERO Shades of Green and IISD find the 
governance procedures in IsDB’s framework to be Excellent.”

“Based on our review, we rate the IsDB’s sustainable finance framework CICERO 
Medium Green”

“Green and social projects are selected via a two-step selection process that 
includes significant due-diligence and climate resilience, vulnerability, 
environmental impact assessments and “do no harm” screening procedures for all 
physical assets. In addition, IsDB classifies projects into different risk categories 
with respective additional requirements to mitigate potentially higher risks”

https://www.isdb.org/sites/default/files/media/documents/2019-11/2.%20IsDB_SPO_final_051102019.pdf
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• The Bank also underwent a rigorous assessment by an external 

risk rating provider on its Environment, Social and Governance 

(ESG) credentials.

• Assigned a very strong low-risk rating, scoring 11.5 out of 100.

• Report is freely available on IsDB website for all stakeholders 

and investors.
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Sustainable 
Finance Framework

• Outlined the eligible criteria in line with international standards and the Sustainable Development Goals.
• Commitment to allocate Sukuk proceeds to assets as per the theme (Green, Social, etc.)
• Verification by external party for independent assessment
• 3-month duration from concept to final shape

Second Party 
Opinion (SPO)

• External verification by CICERO AS (Norway)
• Conference calls for detailed explanation on the Framework
• Secured a ‘Medium-Green’ Shading, which is same as our peers such as IFC, AfDB, KfW, etc.
• 2-month duration (in parallel with Framework to address all concerns)

ESG Risk Rating
• External verification of IsDB ESG credentials by Sustainalytics
• Extensive process of risk analysis and assessment of governance 

practices
• 2- month duration (in parallel with SPO)
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Debut Green Sukuk   -   https://www.isdb.org/news/islamic-development-bank-achieves-new-milestone-with-debut-green-sukuk-worth-eur-1-billion-for-green-financing-in-its-member-countries

Debut Sustainability Sukuk   -   https://www.isdb.org/news/islamic-development-bank-issues-us-15-billion-debut-sustainability-sukuk-in-response-to-covid-19

Largest Sustainability Sukuk - https://www.isdb.org/news/islamic-development-bank-issues-largest-sustainability-sukuk-ever 

Green Sukuk
EUR 1 billion
Nov 2019

COVID-19 Sustainability 
Sukuk
US$ 1.5 billion
June 2020

Largest Sustainability 
Sukuk
US$ 2.5 billion
Mar 2021

Renewable Energy Clean Transportation

Energy Efficiency

Pollution Prevention and 
Control

Sustainable Water and 
Wastewater Management

Access to Essential 
Services

SME Financing and 
Employment Generation

90% Social 10% Green

https://www.isdb.org/news/islamic-development-bank-achieves-new-milestone-with-debut-green-sukuk-worth-eur-1-billion-for-green-financing-in-its-member-countries
https://www.isdb.org/news/islamic-development-bank-issues-us-15-billion-debut-sustainability-sukuk-in-response-to-covid-19
https://www.isdb.org/news/islamic-development-bank-issues-largest-sustainability-sukuk-ever
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Strong demand from 
Europe, especially ESG and 

SRI oriented investors

51%38%

6%

Investor by Geography

Middle East Europe & others Asia

39%
61%

Investors by Type

CBs/Official Instit. Bank Treasuries, FM/PB



▪ IsDB issued its debut Green Sukuk in November 2019, raising €1 billion which would be committed to projects 
in renewable energy, clean transportation, energy efficiency, pollution prevention and control, environmentally 
sustainable management of natural living resources and land use and sustainable water and wastewater 
management across its 57 Member Countries.

▪ The Green Sukuk proceeds have been allocated to green projects in alignment with the Climate Change 
Mitigation and Climate Change Adaptation environmental objectives.

25

9%

18%

1%

68%

3% 1%

Renewable energy
Renewable energy & energy efficiency
Sustainable water and wastewater management
Clean transportation
Pollution prevention and control
Blend - Land Use & Water

1%

35%

1%
41%

12%

9%
0.3%

Maldives Senegal Tunisia

Turkey Turkmenistan UAE

Uzbekistan Refinancing New Financing

By Sector By Location By Type

65%

35%
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Breakdown of Green Assets1

*  https://www.isdb.org/pub/general-publications/2020/annual-impact-report-on-isdb-debut-green-sukuk-dec-2020 
1. EUR 1 billion worth of assets committed for Green Sukuk issued in November 2019
2. US$ 1.5 billion worth of assets committed for Sustainability Sukuk issued in July 2020
3. US$ 2.5 billion worth of assets committed for 2nd Sustainability Sukuk issued in Mar 2021

1,025 MW
of clean energy generation
capacity installed in
energy sector

3,233 GWh
of clean energy generated per 
annum in energy sector

291 GWh/yr
saved through energy
efficiency projects

12,148,412 tCO2e
avoided annually in the
energy sector

2,000 households
provided access to decent and 

affordable houses with electricity, 
potable water supply and 

protection against flood risks

69 hectares
of urban development protected 

from flooding and water disaster

10,000
direct and indirect jobs created in 

flood protected zones

2,000
climate resilient, decent and 

affordable housing units 
constructed for urban poor

Breakdown of Social Assets2,3

Clean 
transportation

39.26%

Energy efficiency
18.26%

Environmentally sustainable 
management of natural living 

resources and land use
15.92%

Pollution prevention 
and control

3.32%

Renewable 
energy
21.98%

Sustainable water and 
wastewater management

1.26%

Affordable basic 
infrastructure

63.38%

Access to essential 
services
32.00%

Employment generation 
/ SME Financing

4.29%

Affordable housing
0.33%

Eligible Assets Portfolio

https://www.isdb.org/pub/general-publications/2020/annual-impact-report-on-isdb-debut-green-sukuk-dec-2020
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Breakdown of Green Assets1

*  https://www.isdb.org/pub/general-publications/2020/annual-impact-report-on-isdb-debut-green-sukuk-dec-2020 
1. EUR 1 billion worth of assets committed for Green Sukuk issued in November 2019
2. US$ 1.5 billion worth of assets committed for Sustainability Sukuk issued in July 2020
3. US$ 2.5 billion worth of assets committed for 2nd Sustainability Sukuk issued in Mar 2021

1,025 MW
of clean energy generation
capacity installed in
energy sector

3,233 GWh
of clean energy generated per 
annum in energy sector

291 GWh/yr
saved through energy
efficiency projects

12,148,412 tCO2e
avoided annually in the
energy sector

2,000 households
provided access to decent and 

affordable houses with electricity, 
potable water supply and 

protection against flood risks

69 hectares
of urban development protected 

from flooding and water disaster

10,000
direct and indirect jobs created in 

flood protected zones

2,000
climate resilient, decent and 

affordable housing units 
constructed for urban poor

Breakdown of Social Assets2,3

Clean 
transportation

39.26%

Energy efficiency
18.26%

Environmentally sustainable 
management of natural living 

resources and land use
15.92%

Pollution prevention 
and control

3.32%

Renewable 
energy
21.98%

Sustainable water and 
wastewater management

1.26%

Affordable basic 
infrastructure

63.38%

Access to essential 
services
32.00%

Employment generation 
/ SME Financing

4.29%

Affordable housing
0.33%

Eligible Assets Portfolio

Results of 
sustainable 

interventions

https://www.isdb.org/pub/general-publications/2020/annual-impact-report-on-isdb-debut-green-sukuk-dec-2020
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https://www.isdb.org/what-we-do/investor-relations

https://www.isdb.org/what-we-do/investor-relations
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*Source: Basel Committee on Banking Supervision - Basel III: Finalising post-crisis reforms (December 2017), Range of eligible guarantors (counter-guarantors)/protection providers, page 50 

Issuer ▪ IDB Trust Services Limited (Jersey incorporated and fully guaranteed by IsDB) *

Guarantor / Obligor ▪ The Islamic Development Bank

Issuer and Issuance Ratings ▪ Aaa / AAA / AAA (Moody’s, S&P, Fitch)  - zero-risk weight for ISDB guaranteed deals under BIS*

Structure ▪ Fixed Rate, Senior, Unsecured Trust Certificates

Format ▪ Regulation S

Currency ▪ EUR

Amount ▪ 1,000,000,000

Pricing Date ▪ 27 November 2019

Tenor (Maturity) ▪ 5-year (December 2024)

Coupon ▪ 0.037%, p.a.

Use of Net Proceeds 
▪ To finance new or existing eligible projects in accordance with the IsDB Sustainable Finance Framework (renewable 

energy, clean transportation, energy efficiency, pollution prevention and control, environmentally sustainable 
management of natural living resources and land use and sustainable water and wastewater management)

Joint Bookrunners ▪ Citi, First Abu Dhabi Bank, HSBC, LBBW, NATIXIS, Société Générale, and Standard Chartered Bank

Governing Law ▪ English Law

Listings ▪ Euronext Dublin, Bursa Malaysia (Exempt Regime) and Nasdaq Dubai

ISIN ▪ XS2089242064
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Issuer ▪ IDB Trust Services Limited (Jersey incorporated and fully guaranteed by IsDB) *

Guarantor / Obligor ▪ The Islamic Development Bank

Issuer and Issuance Ratings ▪ Aaa / AAA / AAA (Moody’s, S&P, Fitch) – zero-risk weight for ISDB guaranteed deals under BIS *

Structure ▪ Fixed Rate, Senior, Unsecured Trust Certificates

Format ▪ Regulation S

Currency ▪ USD

Amount ▪ 1,500,000,000

Pricing Date ▪ 18 June 2020

Tenor (Maturity) ▪ 5-year (June 2025)

Coupon ▪ 0.908% p.a., payable semi-annually in arrears

Use of Net Proceeds ▪ To finance/refinance new/existing eligible projects in accordance with the IsDB Sustainable Finance Framework (under the 
Social Projects Category), to assist IsDB Member Countries in tackling the aftermath of the COVID-19 pandemic

Joint Bookrunners ▪ Citi, Credit Agricole CIB, Emirates NBD, GIB Capital, HSBC, Islamic Corporation for the Development of the Private Sector, 
NATIXIS, Societe Generale CIB and Standard Chartered Bank

Governing Law ▪ English Law

Listings ▪ Euronext Dublin, Bursa Malaysia (Exempt Regime) and Nasdaq Dubai

ISIN ▪ XS2194282195
*Source: Basel Committee on Banking Supervision - Basel III: Finalising post-crisis reforms (December 2017), Range of eligible guarantors (counter-guarantors)/protection providers, page 50 
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Issuer ▪ IsDB Trust Services No.2 SARL (Luxembourg incorporated and fully guaranteed by IsDB) *

Guarantor / Obligor ▪ The Islamic Development Bank

Issuer and Issuance Ratings ▪ Aaa / AAA / AAA (Moody’s, S&P, Fitch) – zero-risk weight for ISDB guaranteed deals under BIS *

Structure ▪ Fixed Rate, Senior, Unsecured Trust Certificates

Format ▪ Regulation S

Currency ▪ USD

Amount ▪ 2,500,000,000

Pricing Date ▪ 24 March 2021

Tenor (Maturity) ▪ 5-year (March 2026)

Coupon ▪ 1.262% p.a., payable semi-annually in arrears

Use of Net Proceeds ▪ To finance/refinance new/existing eligible projects in the social (90%) and green (10%) sectors in accordance with 
the IsDB Sustainable Finance Framework

Joint Bookrunners ▪ Citi, Goldman Sachs International, HSBC, NATIXIS, Societe Generale, Standard Chartered Bank and Warba Bank

Governing Law ▪ English Law

Listings ▪ Euronext Dublin and Nasdaq Dubai

ISIN ▪ XS2318745937

*Source: Basel Committee on Banking Supervision - Basel III: Finalising post-crisis reforms (December 2017), Range of eligible guarantors (counter-guarantors)/protection providers, page 50 
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