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“Sustainability-Linked Bonds are any type of bond

instrument for which the financial and/or structural

characteristics can vary depending on whether the

issuer achieves predefined Sustainability/ESG

objectives.”

ICMA, Sustainability-Linked Bond Principles, 2024
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• The ACMF has developed the 
ASEAN Sustainability-Linked Bond 
Standards to facilitate the role 
sustainability-linked bonds can 
play in funding companies that 
contribute to sustainability. 

• The ASEAN SLBS were developed 
based on ICMA Sustainability-
Linked Bond Principles (SLBP), 
as they are internationally 
accepted and widely used.

• While the SLBP have provided 
broad principles on sustainability-
linked bonds, the ASEAN SLBS aim 
to provide more specific 
guidance on how the SLBP are to 
be applied across ASEAN. 

• The Securities Commission 
Malaysia (SC) has developed the 
SRI-Linked Sukuk Framework to 
facilitate the role Islamic finance 
can play in funding companies 
that contribute to sustainability 
and the transition to a low-carbon 
economy. 

• The framework is based on 
international best practices for 
sustainability-linked instruments 
and is specifically tailored to 
comply with Shariah principles 
and Malaysia’s regulatory 
framework. 

• It provides clear guidance on how 
performance-based sustainability 
financing can be effectively 
implemented within Malaysia’s 
Islamic capital market.

SRI-Linked Sukuk 

Framework
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The issuer selects 

relevant, material, 

and externally 

verifiable KPIs that 

reflect core 

sustainability 

priorities. 

Key Performance 

Indicators (KPIs)

SPTs are set in relation 

to each KPI, 

representing ambitious, 

science-based 

improvements over a 

predefined timeline.

Calibration of 

Sustainability 

Performance 

Targets (SPTs) 
The financial or 

structural features of 

the bond (e.g., coupon 

step-up or step-down) 

vary depending on 

whether the issuer 

meets the predefined 

SPTs.

Bond 

Characteristics 
Issuers commit to 

publicly disclose 

relevant updates on 

KPI performance and 

progress toward SPTs 

on a regular, typically 

annual, basis.

Reporting

1 2 3 4

An external and 

independent review 

(e.g., Second Party 

Opinion or post-

issuance review) is 

conducted to 

validate alignment 

with SLBP and KPI 

performance.

Verification

5
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Johor Plantations Group Berhad (JPG)
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Summary of Johor Plantation’s 
Sustainability KPIs and SPTs identified 
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Assessed with “High” sustainability 

performance indicating strong confidence

Has specific adjustments that vary 

depending on the nature of the instrument

KPIs to be annually verified and published 

online for transparent reporting

Johor Plantations Group Berhad (JPG)
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Aligned with ICMA’s SLBP/ ASEAN SLBS/ 

SCM’s SRI-Linked Sukuk Framework

KPIs are measurable, externally verifiable, 

and benchmarkable

SPTs selected are moderately ambitious, 

while being coherent with JPG’s overall 

sustainability targets

Summary of 
the Second 

Party Opinion 
Report 
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SunREIT Bond Berhad (SBB)
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Summary of SBB’s Sustainability 
KPIs and SPTs identified 

► KPI 1: Annual renewable energy generation (MWh)

► KPI 2: Building energy intensity (BEI)(kWh/m2/year)

SPTs from 2024 to 2030
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SunREIT Bond Berhad (SBB)
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Summary of 
the Second 

Party Opinion 
Report 

• Alignment to Relevant Guidelines

• ICMA SLBP/ ASEAN SLBS/ SCM’s SRI-Linked Sukuk Framework



Thank You
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