



Market Infrastructure Development Survey
 Introduction
As chair of the COMCEC CMR’s Forum’s Market Development Task Force, the Capital Market Authority of Kuwait (CMA) is pleased to take the initiative in the development of OIC member country Capital Markets and Financial Market Infrastructures (FMIs) in a joint effort with the Co-Chair of the Task Force, the Securities and Exchange Organization of I.R. of Iran, along with the “Market Infrastructure Development Working Group” members which also include the Capital Market Board of Turkey, Securities and Commodities Authority of the UAE, Securities Commission of Malaysia, and the Capital Market Development Authority of Maldives. CMA acknowledges the valuable contribution of the Securities and Exchange Commission of Pakistan as chair of the 2013 Market Development Task Force in their report titled ‘Development of Capital Market Infrastructures’. Furthermore, the CMA along with the “Market Infrastructure Development Working Group” members will strive to further this report in order to provide OIC members with a deeper and more comprehensive understanding of the components of a well-developed capital market as well as the challenges and difficulties apparent in reaching this goal, in the context of the OIC.
Background
The importance of capital market development on welfare and the economy is well documented in the literature. A well-developed capital market, i.e. a vibrant and efficient capital market is a key contributor to real national income and growth. National income and growth is a main driver of national welfare in the form of job creation and lowering unemployment, which implicitly translates into lower mortality and higher literacy rates. Reduced unemployment leads to more disposable income, thereby boosting consumption and investment, thus adding liquidity to the economy and contributing to GDP. A stronger, more stable economy will incentivize the development of financial intermediaries, further improving capital market efficiency. Furthermore, by providing more efficient access to capital, and protecting market participants by reducing systemic market risk, capital markets can be made to be more attractive to investors and listed entities alike. This will in turn and in theory stimulate the development and growth of all sectors within the economy (subject to favorable laws, rules and regulations), further improving national income and promoting a more diverse and more stable economy and monetary regime. This will naturally promote foreign direct investment, thus increasing investment levels and adding more benefit to the economy in the form of liquidity and job creation.
Aim
The questionnaire aims to gather information for the purpose of analysis with the goal of drawing meaningful guidelines in the area of developing capital market and financial market infrastructures. This entails an understanding of the market structure for each OIC capital market and the effect of integration between FMIs and the exchanges. Furthermore, we aim to study the relationship between the level of development of FMIs, the risk management framework and the development of the OIC capital markets. This could be measured by liquidity, the diversity of products available in each market and the type of investors participating in the market. The nature of the analysis will be quantitative and qualitative and will be based on internationally accepted best practice principles of capital market infrastructure, namely, MSCI and the IOSCO Principles of Financial Market Infrastructure (PFMI). The ultimate aim is to provide a useful resource in the form of a report/road map for all OIC members looking to develop their capital markets and identify and mediate flaws or weaknesses in their capital market infrastructure. For this purpose, some questions will be detailed and specific. In addition, The Task Force recognizes the importance of well-developed FMIs both for the sake of local economic conditions and for regional economic improvement as a whole. Therefore, the report will focus on the importance of FMI development as a pre-requisite for capital markets looking to provide more advanced investment products and services. These products and services are instrumental in building a more developed capital market and attracting a larger investor base thereby boosting capital flows.  Furthermore, standardizing a road map for FMI development within OIC members will possibly strengthen regional economic ties by reducing cross border barriers to cooperation, trade, and capital flows.
Scope: Sections/ Covered topics 
The survey population is 56 OIC member countries. The number of responding authorities will be the representative sample.  The questions will attempt to gauge the following areas of financial market infrastructure within the respective OIC member authorities:  
1- FMIs and Market structure
2- Clearing and Settlement framework
3- Available investment products and services in member countries
4- Rules and regulations pertaining to products and services rendered
5- Risk based supervision framework, where applicable
Definitions and Abbreviations
	BCP
	Business Continuity Plan

	CCP
	Central Counterparty

	CMA - Kuwait
	Capital Markets Authority, Kuwait

	CMB - Turkey
	Capital Markets Board of Turkey

	CMDA - Maldives
	Capital Market Development Authority of Maldives

	CSD
	Central Securities Depository

	DCM
	Direct Clearing Member

	DNS
	Deferred Net Settlement

	DVD
	Delivery Versus Delivery

	DVP
	Delivery Versus Payment

	ETF
	Exchange Traded Fund

	FDI
	Foreign Direct Investment

	FMI
	Financial Market Infrastructure

	FTSE
	Financial Times Stock Exchange

	GCM
	General Clearing Member

	MSCI
	Morgan Stanley Capital International

	OIC
	Organization for Islamic Cooperation

	PFMI
	IOSCO Principles of Financial Market Infrastructure

	PTM
	Post-Trade Model

	RTGS
	Real-Time Gross Settlement

	SC - Malaysia
	Securities Commission  - Malaysia

	SCA - UAE
	Securities and Commodities Authority – UAE

	SEO - I.R. of Iran
	Securities and Exchange Organization I.R of Iran

	SLB
	Securities Lending and Borrowing

	SSF
	Securities Settlement Facility

	SSS
	Securities Settlement System

	The Task Force
	COMCEC Market Development Task Force

	TR
	Trading repository

	WG
	Working Group



Note: For the purpose of comparison and analysis of OIC member country infrastructures in the final report, kindly provide the following additional information with the completed questionnaire:
1- Rules and regulations relevant to the governance of FMIs 
2- [bookmark: _GoBack]Rules and regulations relevant to trading of various trading instruments
3- Rules and regulations pertaining to the risk management framework
End of Questionnaire
Thank you for contributing to this questionnaire. Your input will be highly appreciated and play a valuable role in drawing the right recommendations and guidelines for market infrastructure development.
Kindly submit the completed questionnaire by July 22nd 2017 to the following Email addresses:
· Task Force Chair: comcec@cma.gov.kw
· COMCEC CMR Forum Secretariat: comceccmrsec@spk.gov.tr

For any further inquiries please contact: comcec@cma.gov.kw or comceccmrsec@spk.gov.tr
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