COMCEC Task Force on Market Development
Terms of Reference
			Transparency Requirements-Public Disclosure Systems
Background
Transparency and disclosure are the two most fundamental requirements for ensuring sustainable market development and maintaining the confidence of the investors. Regulations should pave the way for development of markets by providing a market disclosure environment that ensures specific, timely, and comprehensive disclosures that enable concurrent and equal flow of information to all market participants. Regulation should also ensure market discipline and transparency which is a key element towards establishing and maintaining investor confidence.
A central public disclosure system for use by investors in stocks and corporate bonds is particularly important. Web-based electronic disclosure platform for disclosing ad-hoc information, quarterly and annual reports via the system is useful for investors and market participants. 
Regulatory framework and technical as well as technological infrastructure for comprehensive, relevant and timely information collection and dissemination of transactions in financial institutions are particularly relevant. 
Besides, non-financial disclosure (corporate governance structures and practices, education and professional experience of board members, key executives, total and individual remuneration of directors and key executives) also contributes to the transparency level of the markets.
Objectives
The mandate amongst other things will focus on:
· The use of technology to enhance transparency and aid public disclosure  and issues it creates in the context of confidentiality requirements and accuracy of the information disseminated
· Disclosure requirements at the time of Initial Public Offering
· Disclosure requirements pertaining to Asset Management Companies
· Material disclosures requirements in accounts of the companies
· Requirements regarding timely disclosure of material non-public information
· Requirements regarding disclosures at the time of or prior to trading (by director, sponsors or related parties)
· International and national disclosure and transparency standards
· Benefits of a central public disclosure system
· Establishing standards-based systems and methodologies which capture the definition of individual reporting concepts as well as the relationships between concepts and other semantic meaning as eXtensible Business Reporting Language (XBRL) and Electronic Data-Gathering, Analysis and Retrieval (EDGAR).
Keeping in view the objectives mentioned above, the emphasis of the mandate will be: 
1. to assist the members of the COMCEC Capital Markets Regulators Forum understand different practices and regulations concerning transparency and disclosure requirements in place in member jurisdictions;
2. to identify useful regulatory elements that could be adopted by members, that may intend to improve their regulatory frameworks and different approaches used by members keeping in to account the evolving technological spectrum and how it effects or aids transparency and disclosure requirements as well as requirements for confidentiality; and
3. to develop recommendations or best practices for appropriate disclosure requirements which will lead to enhanced investor protection and access to all relevant information for the general public. 
The focus will be on development of a harmonized regulatory framework for COMCEC member countries which will facilitate regional financial integration and development of appropriate disclosure and reporting standards amongst COMCEC member states.
Intended Approach
To carry out the mandate, the ToR will be shared with all members and placed on the COMCEC CMR website. The team will be led by the Chair of the Task Force and supported by the Vice-Chair on all deliverables. All coordination aspects of the task force will be managed by the Chair of the Task Force with the assistance of the Capital Market Regulatory Forum Secretariat. 
[bookmark: _GoBack]A survey questionnaire will be created by the task force. After analyzing the information provided by the members responding to the survey, the task force will produce a comprehensive report providing analysis and, as appropriate, recommendations for appropriate transparency and disclosure requirements within COMCEC member states.
Timeline
	Deliverables
	Date
	Responsibility

	Development and Approval of Terms of Reference for the mandate
	July 2013
	SEC Pakistan and SEO Iran

	Development of Survey Questionnaire 
	August  2013
	SEC Pakistan

	Deadlines for responses to the Survey Questionnaire
	September 2013
	

	Structure of Report
	September 2013
	SEC Pakistan

	Analysis of responses 
	October 2013
	SEC Pakistan and SEO Iran

	Finalization of Report
	November 2013
	SEC Pakistan and SEO Iran

	Creating database for researchers
	November 2013
	




